
 

Minnesota Homestead Credit Refund and Deferral Programs 
 
A. Minnesota Homestead Credit Refund 

If your adjusted gross income is less than approximately $107,150, you may qualify for the 
Minnesota Homestead Credit Refund (also known as the “Circuit Breaker” refund).  This 
program, which has existed since the 1970s, is intended to reduce tax burdens for 
homeowners with relatively low incomes and relatively high property tax burdens. Some 
important facts about this program are summarized below. 

 
 Available to all owners of residential homestead and agricultural homestead property 

with incomes of less than $107,150, and to renters with incomes below $58,060 
 Refund is on a sliding scale, based on your income and your total property tax burden 
 The maximum refund is $2,620 for homeowners and $2,030 for renters 
 To determine eligibility and refund amounts, complete Minnesota tax form M1PR 

(available online at www.taxes.state.mn.us) 
 

If you qualify for this program, you may receive an additional refund of up to 80% of the 
amount of the property tax increase caused by the proposed referendum.  For example, if 
the referendum increases your property taxes by $50 per year, your refund may cover 
up to $40 of this increase. 

 
B. Special Property Tax Refund 

If your total property taxes increase by more than 12 percent and more than $100 from one 
year to the next, you may qualify for a state refund equal to a portion of the increase. There 
is no income limit for this refund. To determine eligibility and refund amounts complete 
Minnesota tax form M1PR (available online at www.taxes.state.mn.us).  The refund is 60 
percent of the amount by which the tax increase exceeds the greater of 12% or $100, with a 
maximum refund of $1,000.  This is particularly beneficial in the first year of a new bond 
issue or referendum levy. 

 
C. Deductibility of Property Taxes for State and Federal Income Taxes 

If you itemize deductions for federal income taxes, you may deduct all property taxes paid.  
Therefore, any increase in property taxes resulting from the proposed referendum will 
reduce your income tax liability.  The reduction in income taxes may be as much as 42% of 
the increase in property taxes, depending on your total income and other credits and 
deductions. 

 
D. Senior Citizen Property Tax Deferral 

If you are 65 years or older and have a household income of $60,000 or less, you may be 
eligible to defer a portion of the property taxes on your home, through the Senior Citizen 
Property Tax Deferral Program.  Some basic facts about this program are summarized below. 

 It limits the maximum amount of property tax you pay to 3 percent of your total 
household income, and 

 It provides predictability. The amount of tax you pay will not change for as long as you 
participate in this program. 

 Deferred taxes (plus interest charges and filing fees) must be paid if the property is sold 
or transferred, the homeowners die, the property no longer qualifies as homestead, or 
the homeowner voluntarily withdraws from the program. 

For more information go to: http://www.revenue.state.mn.us/propertytax/  



Prior Lake-School District No. 719
Proposed Bond Referendum & Capital Project Levy 

Estimated Impact on Property Taxes and MN Homestead Credit Refund
March 16, 2016

Estimated Initial

Market Property Tax State Tax Net Tax

Type of Property Value Increase Refund (Range) Increase (Range)

$100,000 $91 $0 - $75 $16 - $91

150,000 161 0 - 132 29 - 161

200,000 229 0 - 180 49 - 229

Residential 250,000 299 0 - 240 59 - 299

Homestead 300,000 369 0 - 240 129 - 369

350,000 437 0 - 111 326 - 437

400,000 507 0 507

500,000 635 0 635

If the referendum question is approved, all taxpayers will pay additional taxes estimated at the 
amounts shown in the first column.  As a direct result of this property tax increase, some 
taxpayers will qualify for an increase in the Minnesota Homestead Credit Refund, up to the 
maximum amount shown in the second column; the amount of the refund will depend on the 
taxpayer's taxable income and their total property tax bill.  The last column shows the range of 
possible net tax increases (the gross property tax increase, minus the state refund amount). 
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